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HOW SCHOOLS ARE FUNDED
The revenues that fund our District come from two major sources: state 
aid and local property taxes. Kettle Moraine has experienced a decline 
in financial support from state revenues every year for over a decade. 
This results in a shift in the amount of financial support that must be 
provided by our local taxpayers. Even though our revenue amount per 
student is significantly less than neighboring districts, our taxpayer sup-
port comprises the majority of our funding. This year our taxpayers are 
also beginning to provide financial support for students attending private 
schools. We thank our local community for supporting our commitment 
to provide education excellence and opportunity.

 
Kettle Moraine Serves  
10 Municipalities 
School taxes within KM depend on 
property values within municipalities. 
The amount you see on your tax bill 
depends on which municipality you live in, and the percentage of 
total property value that your municipality has within the District.  

Wisconsin Schools are Not Funded Equally  
When revenue limits were established in 1993, each Wisconsin school 
district was placed in a formula based on their spending history. 
KM’s conservative spending placed us in the bottom 10% of districts 
statewide. Some districts, even with the same number of students 
and same demographics, receive millions of dollars more per year 
because they were placed at a higher level in the formula. Waukesha 
County K-12 school districts currently have the following revenue limit 
amounts per student: 

Property Taxes are Funding Private Schools
The 2016-17 budget marks the first time that Kettle Moraine’s state aid 
was reduced due to the state’s school voucher program, the program 
that funds students attending private schools. KM received $40,000 less 
in state aid due to the program this year. As illustrated at left, when state 
aid decreases, property taxes increase. This means that in 2017, KM 
taxpayers are paying $40,000 more to fund students in private schools.

KM Property Taxpayers Supported a  
Facilities & Technology Referendum in 2014
The passage of the 2014 referendum allowed KMSD to borrow $49.6 
million to complete improvements at all school buildings. This had an 
estimated tax impact of $0.44 per thousand dollars of property value. 
However, at the same time this debt was taken on, the District had paid 
off previously-incurred debt. Therefore, taxpayers didn’t see an actual 
increase in their school taxes due to the referendum, rather old debt 
was replaced by new debt. We thank our taxpayers for their support.

COMMUNITY   

SCHOOL TAX & FUNDING INFORMATION

If you are interested in learning more or getting involved in discussions to help influence  
changes to the school funding formula at the state level, visit www.kmsd.edu/schoolfunding.

In 1993 revenue limits were established. Revenue limits cap 
the amount a school district can receive per student. After 
state aid is distributed each year, a school district can tax  
its property owners up to the district’s revenue limit amount. 
Therefore, as state aid goes down, property taxes go up.

PROPERTY TAXES 
STATE AID +
REVENUE LIMITS
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Relationship Between Kettle Moraine 
State Aid and Property Tax
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(58%, $9.5M) Decrease in State Aid since 2005–06 (causing increase in Property Tax)

(32%, $8.7M) Increase in Property Tax since 2005–06 (due to loss in State Aid)
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ELMBROOK$11,610

NEW BERLIN$11,269

MENOMONEE FALLS$11,068

HAMILTON$10,365

PEWAUKEE$10,392

MUSKEGO$10,086

OCONOMOWOC$10,007

KETTLE MORAINE$9,870

WAUKESHA$9,822

MUKWONAGO$9,200

DID YOU 
KNOW?

With tax bills arriving in mailboxes in December, it’s a good time to understand how your tax dollars support schools.




